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ABSTRACT 



This report presents the results of a 2 -year study of the 
fiscal condition of higher education in the United States. The study found 
that at a time when the level of education needed for productive employment 
is increasing, college costs and demand are rising much faster than funding. 
Unless sweeping changes are made to control costs, millions of Americans will 
be denied the opportunity to go to college, further exacerbating growing wage 
disparities between rich and poor and threatening the economic and social 
stability of the nation. Until now, institutions have covered rising costs by 
sharp tuition increases; however, such increases will shortly begin to keep 
Americans from pursuing higher education. And if future tuition increases are 
capped at the rate of inflation, colleges and universities will face a 
massive shortfall of resources by 2015. The report recommends that (1) 
political leaders reallocate public resources to reflect the growing 
importance of higher education; (2) institutions improve performance-based 
assessment, faculty productivity, and internal accountability; (3) 
institutions pursue greater mission differentiation; (4) institutions develop 
sharing arrangements to improve productivity; and (5) that all citizens be 
encouraged to pursue some form of postsecondary education. (MDM) 
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tional requirements of todays age male earned in the • College education will not be todays economy. Improving the 

workforce has put great pressures 1970s. For those near the equally distributed among education and training of all 

on the entire educational system. bottom of the wage distribu- ethnic/racial groups, creating Americans is, in our view, the 

The nation must educate a larger tion, hourly earnings will slip little chance for underrepre- only way to combat this threat 

and more diverse population to by about 44 percent. sented groups to improve and reduce the growing divide. 
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without a high school diploma portions of these two groups fail number of 18- to 29-year-olds whites scored just over 30. In 

will have lost 32 percent in real to go beyond high school, larger in those groups. The figure contrast, African Americans 

earnings over the same period. proportions of these groups are plots changes in that index over and Hispanics scored about 20 

If the U.S. economy continues among the poor. Figure 3 shows the 20 years and extrapolates and 18, respectively. Although 

to place a high value on a an index that conveys the ratio the rates out to 2015. participation rates are increas- 
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Dimensions of the Fiscal Crisis 
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